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maritime sector

By Santhosh V Perumal
Business Reporter

MA CGM Group, a global leader
‘ in shipping and logistics, is well

positioned to serve Qatar, whose
maritime sector has been growing on a
strong footing in view of the country’s
strong macro economy and the trade
linkages with the rest of the world, ac-
cording to its top official.

This remark came after the group’s
15,000-TEU (twenty foot equivalent unit)
containership CMA CGM Apollon re-
cently called on Hamad Port, operated by
QTerminals and located south of Doha in
Umm Al-Houl area, becoming the largest
vessel to call Hamad Port since the begin-
ning of the year.

CMA CGM Apollon is 366m long, 5Im
wide. The vessel joined the group’s fleet
earlier in January and is currently on its
maiden voyage. After Hamad Port, it will
proceed to Dammam and Sohar before
heading back to China.

“This is an important milestone for us
as Qatar welcomes large vessels, and this
ad hoc call reaffirms our group’s com-
mitment to support and align with the
growing market demand and needs of our
customers... We look forward to welcom-
ing more large ships calling Qatari ports
soon,” Axel Herzhauser, CMA CGM’s re-

CMA CGM Apollon making a call on Hamad Port.
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CMA CGM Group, a global leader in

shipping and logistics, is well positioned to serve Qatar, whose maritime sector has
been growing on a strong footing in view of the country’s strong macro economy
and the trade linkages with the rest of the world, according to its top official.

gional director, Middle East Gulf, ISC, In-
dian Ocean Islands, Southern and Eastern
Africa, told Gulf Times.

The French shipping major, which has
been in the country for more than a dec-
ade, has 32 monthly calls with four direct
services connecting Hamad Port to Far
East, East Med region and Europe and
four feeder services, connecting Hamad

Port to main hubs of region, according to
its website.

CIMEX 3 direct and reliable weekly
service links Far East and Qatar and de-
ploys seven vessels. Qingdao direct call
was followed by Central China (Shang-
hai + Ningbo) and South China base port
(Shekou).

CMA CGM Qatar uses four feeder serv-

Ooredoo chief commercial officer
Sheikh Nasser bin Hamad bin Nasser
al-Thani has conducted a tour of the
telco’s mass-market retailers in a
relationship-building exercise.

Sheikh Nasser recently visited Al Watan
Centre, a popular market for mobile
phones, to gain insight into business
performance, trends, and markets,

as well as to strengthen relationships
between the company and its retailers
and better understand Ooredoo’s brand
positioning within the market.

He also visited a number of Ooredoo’s
premium dealer outlets, where
Ooredoo products and services are sold
exclusively.

At all locations, Sheikh Nasser reiterated
Ooredoo’s commitment to supporting
its retailers with state-of-the-art
technology, innovation, and solutions to
enable them to take the best care of its
customers.

Sheikh Nasser said, “We are proud that
we have a strong network of quality
retailers who support us in supplying
the best products and services to our
valued customers, and it gave me great
pleasure to be able to meet with many
of these retailers in order to ensure we
build and maintain a robust relationship
for our mutual benefit. We look forward
to continuing to deliver complete
customer satisfaction in partnership
with our retailers, and thank them for
their unwavering support.”

Ooredoo CCO tours mass-market retail
network in relationship-building exercise

p High oil prices, vaccine
. drive seen contributing to
a GCC economicrevival
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CMA CGM looking to

serve Qatar’s booming

ices to connect Hamad Port to transship-
ment hubs Mundra, Nhava Sheva and So-
har, Shuwaikh allowing connection to any
major port in the world.

Hamad Port - whose strategic geo-
graphical location offers opportunities to
create cargo movement towards the upper
Gulf, supporting countries such as Ku-
wait and Iraq, and south towards Oman -
saw 117 ship calls in January 2022.

The recent annual Agility Emerging
Markets Logistics Index found Qatar top
all the Gulf Co-operation Council coun-
tries for domestic logistics and is the
seventh most competitive of the world’s
leading emerging markets, a performance
driven by its strong business conditions
and digital readiness.

With the most advanced fleet of con-
tainerships, the CMA CGM is fully ready
to meet the requirements of its custom-
ers in a constantly growing international
trade environment, Herzhauser said.

The CMA CGM delivers end-to-end
solutions to customers by relying on two
solid pillars, shipping and logistics, which
includes its subsidiary CEVA Logistics
and the group’s air freight division, CMA
CGM Air Cargo.

The group serves more than 420 ports
around the world on five continents.
Backed by a fleet of 545 vessels, the CMA
CGM transported nearly 21mn TEU con-
tainers in 2020.

By Peter Alagos
Business Reporter

Co-
the Middle East this year, accord-
ing to a Qatari entrepreneur.

atar is expected to emerge
as a major player for key in-
dustrial sectors in the Gulf

ation Council (GCC) and
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Qatar industrial production
up 3.7% in December: PSA

By Santhosh V Perumal
Business Reporter

Higher extraction of natural resources as well as enhanced
production of food and rubber products led Qatar’s
industrials production index (IP1) to jump 3.7% year-on-year
in December 2021, according to the official data.

The country’s IPl saw a 12.5% month-on-month surge in the
review period, according to figures released by the Planning
and Statistics Authority (PSA).

The PSA introduced IPI, a short-term quantitative index
that measures the changes in the volume of production of
a selected basket of industrial products over a given period
with respect to a base period 2013.

The mining and quarrying index, which has a relative weight
of 83.6%, saw a 4.7% increase on a yearly basis owing to a
4.7% expansion in the extraction of crude petroleum and
natural gas, while there was a 0.5% decline in other mining
and quarrying sectors.

On a monthly basis, the index showed a 15.5% zoom owing
to a15.5% increase in the extraction of crude petroleum and
natural gas; even as there was a 5.7% contraction in other
mining and quarrying sectors.

The manufacturing index, with a relative weight of 15.2%,
was seen declining 0.5% year-on-year in December 2021 on
account of a 9.1% decrease in the printing and reproduction
of recorded media, 8.1% in the production of refined
petroleum products, 2.3% in beverages and 0.7% in basic
metals.

Nevertheless, there was a 7.6% expansion in the production
of food products, 3.8% in rubber and plastics products, 2.5%
in cement and other non-metallic mineral products and 1.3%
in chemicals and chemical products.

On a monthly basis, the manufacturing index was up 0.9%
in December 2021 owing to a 19.5% jump in printing and
reproduction of recorded media, 6.3% in basic metals, 2.3%
in cement and other non-metallic mineral products, 2.2%

in rubber and plastics products and 1% in chemicals and
chemical products.

However, there was a 4.8% contraction in the production of
beverages, 3.9% in refined petroleum products and 2.1% in
food products.

Electricity, which has a 0.7% weight in the IPI basket, saw its
index surge 8.3% year-on-year but shrank 18.1% month-on-
month in December 2021.

In the case of water, which has a 0.5% weight, there was

a 22.3% and 7.5% decrease on a yearly and monthly basis
respectively in December 2021.

Qatar seen to play ‘pivotal role’ in GCC,
Mideast manufacturing, logistics sectors

the country easy and attract for-
eign direct investments (FDI).

By raising its liquefied natural
gas (LNG) capacity, Qatar’s energy
sector places a significant contri-
bution to the country’s GDP, said
al-Sayed, adding that the “econo-
my will grow faster than expected.”

“Qatar is definitely witnessing
an economic boom this year, as-

Speaking to Gulf Times yester-
day, Farhan al-Sayed, who is also
the president of the Qatar-Indone-
sia Business Council (QIBC), said
not only is the State of Qatar con-
sidered “one of the most attractive
nations globally,” but many coun-
tries had been gravitating towards
Qatar as an investment destina-
tion.

Since it was announced that Qa-
tar will host the 2022 FIFA World
Cup, al-Sayed said many countries
and international companies have
benefited from the multi-billion
projects related to the staging of
the games - a first in the Middle
East.

“Qatar’s ability to attract many
international partners will play a
pivotal role in the GCC region and
the Middle East as a business hub
in redistribution, manufacturing,
logistics, and other key sectors.

“Aside from the state-of-the-

Farhan al-Sayed, Qatar-Indonesia
Business Council president.

art Hamad Port, Qatar also has the
world-class Hamad International
Airport, which provides connec-
tivity to different cargo and pas-
senger destinations worldwide.”
Al-Sayed lauded the government
for passing new laws and other le-
gal reforms, as well as streamlining
policies to make doing business in

sisted by high oil and natural gas
prices. Not only is GDP expected
to grow this year, but Qatar’s pop-
ulation is also on the rise as the
country gears up for the World Cup
games,” al-Sayed pointed out, add-
ing that the hospitality, retail, and
tourism sectors, as well as small
and medium-sized enterprises, are
bracing for the influx of tourists in
the run-up to the FIFA World Cup.
“Under the wise leadership of
His Highness the Amir Sheikh
Tamim bin Hamad al-Thani, Qa-
tar was able to withstand the chal-
lenges of a tough and prolonged
pandemic. This has been achieved
by having one of the highest stand-
ards of healthcare, one of the high-
est vaccinated populations in the
world, uninterrupted supply chain
of goods, which kept the markets
stocked, complemented by the
services and support of Qatar Air-
ways and Hamad Port,” he said.
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US, UAE push
for another
$4bn in climate
change farming
investment

Reuters
Dubai

ates are seeking an additional $4bn of global

investment in an initiative launched last year
to make agriculture resilient to climate change and
reduce its emissions, a US official said on Sunday.

The two countries launched the Agriculture In-
novation Mission for Climate (AIM for Climate) at
COP26 climate talks in November, aiming for $4bn
investment from governments and non-government
innovation partners between 2021-2025.

AIM now wants $8bn in climate-smart investment
commitments by the November COP27 climate talks
in Egypt, US Secretary of Agriculture Thomas Vilsack
told Reuters ahead of AIM’s first ministerial meeting
in Dubai on Monday.

“We believe we actually need to set a higher goal.
President Biden believes we should get $8bn by
COP27; Vilsack said.

The initiative is supported by 140 partners who
have agreed to increase public and private investment
in climate-smart agriculture research and practices.

The initial $4bn target comprised $1bn each from
the US and UAE governments, $1.8bn from other
governments and $200mn from non-government
partners.

The US Department of Agriculture recently said it
would invest $1bn in pilot projects for climate-smart
commodities, promoting farming, ranching and for-
estry practices that cut emissions.

Vilsack said that initiative could qualify as part of
US AIM for Climate targets. “There are a number of
different ways those resources could be identified”

The US farming industry is already battling the ef-
fects of climate change, including increased drought
and flooding.

The UAE, a Gulf oil producer that imports the ma-
jority of its food and desalinates seawater for potable
water is investing heavily in agricultural and water
technologies, and clean energy.

The UAE hosts COP28 climate talks in 2023.

“Agriculture and food systems offer immense op-
portunities for global climate action,” UAE Climate
Change Minister Mariam al-Mbheiri said in a state-
ment.

The United States and the United Arab Emir-

FOCUS

Qatar securing future through monetising natural resources, carbon
neutrality and rapid shift towards knowledge-based economy

By Dr Tristan Clube

Qatar after the World Cup: One of the para-
doxes of the outcome of COP 26 and the recent
evolution of global energy markets is that a
major hydrocarbon producer, Qatar, will be one
of the great beneficiaries.

To many environmentalists this may sound
alarms but the country’s evolving green
ambitions and the technological advances
surrounding the LNG supply chain imply that it
could potentially have one of the fastest path-
ways towards net carbon neutrality amongst
major commodity producers over the coming
decade.

The purpose of this article is to outline how
Qatar is securing its future through monetis-

ing its natural resources but at the same time
managing a journey towards carbon neutrality
and most likely, a more rapid transition towards a
knowledge-based economy.

We would argue this is not just an exercise in
rebranding and ‘greenwashing’ but a genuine
recycling of excess capital towards a faster
economic transition in tune with the evolving
ESG (Environmental, Social and Governance)
demands of the global investment community.
The North Field expansion: Qatar’s revenue
stream to date has been largely based on 20-25
year LNG contracts with Asian and European
utilities. Many of these are now reaching matu-
rity and there was concern, pre-pandemic, that
future revenues would be driven entirely by
volatile spot prices in a depressed, over-supplied
market.

The dearth of investment in major global LNG
terranes in recent years and a shift away from
gas storage to just-in-time delivery amongst ma-
jor consumers has now put Qatar in an enviable
situation. LNG production from the North Field is
set to expand from 77mt/yr to 110mt/yr by 2025
and 126mt/yr by 2027, with virtually no other
major fields coming on stream globally during
this timeframe.

Existing contracts and future contracts based
on new supply are now highly likely to be struck
on favourable terms to the producer in order to
guarantee security of supply. Two such contracts
have recently been signed with Chinese govern-
ment entities in recent weeks with a duration of
15 years and this has now set a benchmark for
future purchasers and the established trend is
for even longer term contracts.

Moreover, in the very recent past, despite
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evident longer term political risks, US exporters
to Chinese customers have signed longer 20
year contracts. The increased production over
the next six years implies that Qatar will once
again become the world’s largest producer and
exporter.

Moreover, as long term contract prices are
signed on favourable terms, this will secure

long dated revenue streams for Qatar Inc to the
benefit of future domestic and international
investment programmes.

LNG in the wake of COP 26: One of the simplest
and fastest routes to net carbon footprint reduc-
tion is to shift power generation from coal to gas.
Both China and India have now signed up to an
accelerated shift from coal fired to gas fired gen-
eration and Qatar is well placed to service this
transition as well as the growing array of new
and previous customers who are re-evaluating
their future clean energy transitions.

It is widely recognised that the shift to gas fired
generation can cut CO2 emissions by as much
as 50% and Qatar is increasing this discount
through full ownership of the supply chain and
reducing emission levels during the production,
transportation and generation phases of the
cycle.

Despite the projected 60% future increase in
LNG export volumes, Qatar is now targeting a
30% reduction in CO2 emissions as a country
and 25% across its global supply chain by 2030.
Through accurate measurement and improve-
ment of emissions at every point in this supply
chain, Qatar is able to negotiate better pricing
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while consumers can enjoy the benefits of
carbon credits relative to other energy suppliers.
Qatar’s leadership is now clearly prioritising a
faster reduction in emissions as it secures its
position as the supplier of choice.

Accelerated net zero target: In its efforts to
recalibrate LNG as a ‘clean’ fuel, Qatar is now
investing significantly in carbon sequestration,
capture and storage (CCS) technologies across
the entire supply chain, essentially ‘plugging

the system’ to reduce emissions. This applies to
the new generation of liquefaction storage units
across the globe and LNG-fuelled Q Flex vessels
of which Qatar has the world’s largest fleet, a
fleet that will expand in line with the North Field
production.

Flaring of excess gas will continuously be phased
out and carbon capture will enable the develop-
ment of future income streams through the sale
of carbon credits. Given the disproportionate
climate warming effects of methane, Qatar will
also likely become a leader in recycling methane
emissions and is well placed to eventually be-
come a global producer of both blue and green
hydrogen offshore and potentially also onshore
through its existing LNG clean-energy partners
such as Shell.

Currently Qatar captures and stores 2mt/yr of
carbon and this will increase to 9mt/yr by the
end of the decade, making up perhaps 10% of
the current total despite no further emission
growth going forward. Expect this number to be
revised higher.

Generation of surpluses: In recent years LNG
pricing has become more closely linked to oil
and has evolved away from the original long
term contract market that defined Qatar’s initial
growth phase. Some reversion way from current
spot-oil based pricing now seems highly likely
given the divergent market trends driven by
demand patterns and market sensitivity towards
cleaner hydrocarbon footprints.

Based on the initial indicative pricing for LNG
contracts and a component of spot pricing,
Qatar could well be generating annual revenues
well in excess of recent GDP from major con-
sumers in LNG alone. This does not include any
legacy oil, downstream products or potential
new export revenue sources. LNG extraction
margins will be extremely healthy as Qatar

will remain the world lowest cost producer by
virtue of its geographical and geological setting
and its strategic record in timing of the capex
investment cycle.

Given that a large part of Qatar’s basic infrastruc-
ture buildout has now been completed before

AFP
Beirut

the World Cup, the absorptive capacity of the
economy in terms of further basic investment
will be limited. It would make strategic sense to
model a net zero industrial hub across Qatar,
thereby enhancing pricing and demand for ex-
port products in an evolving global marketplace.
An investment opportunity: In many respects
many might view the local capital markets as a
‘stranded asset’ despite being located in argu-
ably the strongest ‘gold-plated’ sovereign. This is
reflected in somewhat lower valuations relative
to regional comparisons and indeed its own past
history.

Dividends and pay-outs have been somewhat
unduly suppressed during the years of the
blockade and pandemic. Recently Fitch put the
domestic banking sector on ‘negative watch’

as domestic loan growth resumed, financed
partly from increased offshore borrowing. This is
slightly surprising given many of those liabilities
related to the build out of World Cup-related
infrastructure and self-dependency investments
during the blockade will be easily addressed by
future projected surpluses.

Furthermore, there will be longer term pres-
sure for the currency to appreciate, with Qatar
becoming a significant creditor nation in a global
context.

However, rather than focusing on these short
term issues one could offer the counter-perspec-
tive that Qatar Inc will become so financially
strong that invariably many leading entities will
all benefit from the next phase of growth. The
widespread local ownership of exchange listed
companies will once again demand higher divi-
dend pay-outs from rising cash flow and revenue
streams.

Looking to the future it also seems highly prob-
able that the economy will strategically replace
blue collar with white collar and investment will
likely turn towards an entrepreneurial-model
based on private sector expansion, during which
the capital markets can play a formative role.
Those private sector opportunities could target
technologies that accelerate Qatar’s own shift to-
wards de-carbonisation and potentially become
the first hydrocarbon producer to achieve ‘net
zero'. The building blocks for this transition are
already in place given the evident and impres-
sive recent advances in the industrialisation,
transportation, health, cultural and educational
infrastructure.

B Dr Tristan Clube is the Principal of Tethys
Advisors Ltd, whose registered office is in
London.

Lebanon ‘Zzombie banks’
downsize to weather
financial collapse

nce the economy’s crown
O jewel, Lebanon’s banks are

shutting branches and lay-
ing off employees in droves, resizing
to the bleak reality of a crisis they are
widely blamed for.

Before the onset in 2019 of a fi-
nancial collapse deemed one of the
world’s worst since the 1850s by the
World Bank, the small Mediterranean
country had an oversized but pros-
perous banking sector.

The capital Beirut was a booming
regional financial hub, attracting sav-
ers keen to profit from high interest
rates and banking secrecy laws.

But more than two years into the
crisis, the reputation of Lebanese
lenders has been shredded.

A dizzying currency collapse,
coupled with banks imposing strict
withdrawal limits and prohibiting
transfers abroad, has left ordinary
depositors watching on helplessly as
their savings evaporate.

And yet bankers stand accused of
bypassing those exact same capital
controls — stoking the crisis by help-
ing the political elite squirrel billions
of dollars overseas.

Their trust destroyed, citizens now
keep new income well away from the
banks, which in turn are deprived of
money they could lend.

“The whole banking system today
is made up of zombie banks,” said
economic analyst Patrick Mardini.
“They don’t work as banks anymore
— they don’t give loans, they don’t
take new deposits.”

As a result, the industry has been
forced to scale back its operations.

In 2019, Lebanon ranked sec-
ond in the region for bank branches
per 100,000 people, according to
the World Bank, and held a total of
around $150bn in deposits.

Deposits by Arab investors and
Lebanese expatriates propelled the
banking sector to peak at three times
the value of national economic out-
put.

But more than 160 branches have
closed since the end of 2018, leaving a
total of 919 branches operating across
the country, according to the Associ-
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The picture shows the closed branch of a bank in the Lebanese capital Beirut.
A dizzying currency collapse, coupled with banks imposing strict withdrawal
limits and prohibiting transfers abroad, has left ordinary depositors watching

on helplessly as their savings evaporate.

ation of Banks in Lebanon (ABL). The
number of employees has dropped by
around 5,900, reducing the sector’s
workforce to roughly 20,000 late last
year.

“Lebanon is an abandoned coun-
try)” ABL chief Salim Sfeir told AFP,
referring to negligence by the nation’s
authorities.

The association claims the sec-
tor has been “forced to adapt to the
contraction of the economy,” even
as others blame the banks for overall
economic activity plunging by more
than half since 2019.

The Lebanese pound, officially
pegged at 1,507 to the greenback since
1997, has lost more than 90% of its
value on the black market.

The slide has prompted banks to
adopt a plethora of exchange rates for
transactions even though the official
rate remains unchanged.

Those who hold dollar accounts
have mostly had to withdraw cash in
Lebanese pounds and at a fraction of
the black market rate.

“If we apply international ac-
counting standards, almost all Leba-
nese banks are insolvent,” investment
banker Jean Riachi said.

Lebanon’s government defaulted
on its foreign debt in 2020, stymying
the country’s hopes of quickly secur-
ing new international credit or donor
money to stem the crisis.

The ruling elite, beset by inter-
nal rifts that have repeatedly left the
country without a government, has

yet to agree on an economic recovery
plan with international creditors.

Disagreements between the gov-
ernment, the central bank and com-
mercial banks over the scale of finan-
cial sector losses have dogged talks
with the International Monetary
Fund that first started nearly two
years ago.

In December, the government of
Prime Minister Najib Mikati set fi-
nancial sector losses at around $69bn
in a crucial step towards advancing
IMF talks.

But while the global lender said
early this month that efforts to agree
on a rescue package have progressed,
it made clear more work was needed,
especially in terms of “restructuring
of the financial sector” The analyst
Mardini said bank restructuring pro-
posals have been discussed by several
governments.

Central bank chief Riad Salameh
has said banks that are unable to lend
must “exit the market” But mean-
ingful progress on restructuring has
been impeded by a political elite who
maintain large shares in some of the
main banks, according to Mardini.

For out-of-pocket depositors, the
details of any restructuring arrange-
ments are a secondary concern.

“I just want to recover my sav-
ings,” said Hicham, a businessman
who asked to use his first name only
over privacy concerns. “All the par-
ties concerned must assume their re-
sponsibilities.”
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‘Danger zone’ for Italian
debt the next focus
for bond traders

Bloomberg
Rome

slump in European bond
Amarkets is driving up

Italy’s borrowing costs
to the point where traders are
wondering how much pain pol-
icy makers can take before step-
ping in to prop up its debt.

Benchmark borrowing rates
for Italy, one of the euro area’s
most indebted nations, hit 2%
in the past week for the first
time since pandemic-induced
market turmoil in 2020. The
prospect of reduced stimulus
from the European Central Bank
means the likes of BlackRock Inc
is betting on its bond yields still
climbing further.

The selloff has already taken
the premium investors demand
for holding Italy’s so-called BTP
debt over Germany’s - a key
gauge of risk - to about 170 ba-
sis points. Above 200 is seen as
a warning sign, and above 300
can hit the front pages in Rome.
In that range, analysts are spec-
ulating the ECB might need to
resume buying more bonds.

“We see the ‘danger zone’ for
BTP spreads at around 250 basis
points,” said Frederik Ducro-
zet, global strategist at Banque
Pictet & Cie SA.

“If spreads widening got out
of control, then we could im-
agine the ECB setting up a new
backstop facility.”

That played out in March
2020, after the Italian spread

Danger Zone

Italy's rising yield premium turns the focus to the ECB's resolve

M Italy 10-year yield minus Germany 10-year yield

Mar Jun Sep
2020

Source: Bloomberg

jumped above 300 basis points
in the wake of ECB President
Christine Lagarde saying she
was not here to “close spreads.”
The ECB then reversed course
and announced a new pan-
demic emergency purchase pro-
gramme. Markets globally are
now worried about the risk of
new policy mistakes in 2022.

Saxo Bank also points to 250
basis points as a potential dan-
ger zone. For ING Group NV
strategists it’s lower, at about
200 basis points.

“Historical precedence is the
best guide to the ECB’s pain
point,” said Eimear Daly, a cur-

rency strategist at Barclays Plc.
“We are still far from these lev-
els. However, the market would
view a widening of the Italy-
bund spread to this degree as a
test of the ECB’s resolve.”

Earlier in the pandemic, the
ECB was clear about preserv-
ing financing conditions, but its
focus has now shifted to easing
stimulus to rein in red-hot in-
flation. Its pandemic bond pur-
chases, of which Italy has been
one of the main beneficiaries,
are due to end next month.

If it does need to step in, flex-
ible bond reinvestments could
be a first line of defence. That
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should be sufficient to stabilise
the Italian spread over Germa-
ny to around 200 basis points,
according to BNP Paribas SA
strategists including Sumati
Semavoine-Jain.

On the plus side for Italy is a
rosier financial outlook than in
the past. Borrowing costs are still
low by historic standards and
won't filter through to debt serv-
icing straightaway. The economy
is also set to benefit from more
than €200bn of European Union
Recovery Fund money.

Commerzbank AG’s head of
interest-rates strategy Michael
Leister points out that, even in

the absence of an ECB backstop,
European solidarity constitutes
a soothing factor for investors
andrating agencies alike, aslong
as Italian politics remains calm.
That’s currently the case, with
former ECB chief Mario Draghi
at the helm.

If yields keep rising, that may
also fuel interest among foreign
buyers. Once hedging costs are
taken into account, Japanese
investors get an Italian yield
of about 1.87%, compared to a
hedged yield of about 0.33% for
10-year Treasuries, according
to Cosimo Marasciulo, head of
investment absolute returns at
Amundi SA.

“That’s something that might
convince global investors to
look at that market with inter-
est” he said.

Still, for Italy, its debt bur-
den remains high, at more than
150% of output. In a recent
speech, Bank of Italy Governor
Ignazio Visco said it will be nec-
essary to rebalance the structure
of public accounts gradually and
steadily to avoid tensions in the
government bond market.

It’s not just the spread versus
Germany that the ECB will be
watching.

According to Deutsche Bank
AG'’s Ioannis Sokos, it’ll also be
monitoring the pace of widen-
ing, since extreme volatility
could deter some investors. That
matters because price sensitive
funds will have to step in to re-
place the ECB, which has been
gobbling up bonds at any price.

QSE MARKET WATCH
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To Trade in International Equities
Call 4015-5369/4015-5343, or
Email: intlshares@dohabank.com.qa
CompanyName LtPrice %Chg Volume
ZAD HOLDING CO 16.49 117 95558
WIDAM FOOD CO 343 -0.69 300,224
VODAFONE QATAR 178 -056 1,150,087
UNITED DEVELOPMENT CO 166 -0.48 1,652,488
SALAMINTERNATIONAL INVESTME 0.96 0.84 49,286,634
QATAR & OMAN INVESTMENT CO 0.86 -012 1,094,044
QATARNAVIGATION 840 -079 32,378
QATAR NATIONAL CEMENT CO 635 -078 54,781
QATARNATIONAL BANK 2065 -0.96 571123
QLMLIFE & MEDICAL INSURANCE 515 112 56,855
QATARISLAMIC INSURANCE GROU 8.80 095 571,600
QATARINDUSTRIAL MANUFACTUR 319 -0.65 190,599
QATARINTERNATIONAL ISLAMIC 1038 142 460,848
QATARI INVESTORS GROUP 222 212 887,878
QATARISLAMIC BANK 2043 -0.29 1,235,530
QATAR GAS TRANSPORT(NAKILAT) 352 0.28 665,482
QATAR GENERAL INSURANCE & RE 195 0.00 4,530
QATAR GERMAN CO FOR MEDICAL 263 150 2,229,491
QATARFUEL QSC 19.50 152 421,742
QATARFIRST BANK 179 -017 2,018,513
QATARELECTRICITY & WATER CO 17.93 -0.33 556,145
QATAR EXCHANGE INDEX ETF 12.44 014 25,000
QATAR CINEMA & FILM DISTRIB 368 -014 884
ALRAYAN QATARETF 2.80 -050 7,782
QATAR INSURANCE CO 250 1.07 3134137
QATAR ALUMINUM MANUFACTURING 2.08 -010 8,128,827
OOREDOO QPSC 760 060 847,284
ALIJARAH HOLDING COMPANY QPS 090 -0M 4,863,208
MAZAYA REAL ESTATE DEVELOPME 0.90 -110 5,868,112
MESAIEED PETROCHEMICAL HOLDI 274 -0.65 8,095,198
AL MEERA CONSUMER GOODS CO 2015 -0.49 42,748
MEDICARE GROUP 839 -013 164,882
MANNAI CORPORATION QSC 793 -4.98 618,852
MASRAF AL RAYAN 492 -0.69 2,099,521
AL KHALLJ COMMERCIAL BANK 0.00 0.00 -
INDUSTRIES QATAR 17.85 061 2,633,006
INMA HOLDING COMPANY 490 194 1,468,914
INVESTMENT HOLDING GROUP 159 473 39,436,711
GULF WAREHOUSING COMPANY 453 -0.81 452123
GULF INTERNATIONAL SERVICES 172 375 33,220,081
AL FALEH EDUCATION HOLDING 151 -0.92 18,122
EZDAN HOLDING GROUP 140 -0.07 3,336,800
DOHA INSURANCE CO 192 110 255,610
DOHA BANK QPSC 276 143 2,726,215
DLALA HOLDING 142 118 1,453,570
COMMERCIAL BANK PSQC 6.85 0.51 1,810,125
BARWA REAL ESTATE CO 348 -063 1713401
BALADNA 149 -0.67 1,827,210
AL KHALEEJ TAKAFUL GROUP 369 -3.03 746,329
AAMAL CO 118 0.08 2,433,910
AL AHLI BANK 440 0.00 79,531

Qatari students from Science and Technology Governmental
school win global recognition at Shell’s NXplorers programme

are recognized for outstanding performance during the virtual Shell

NXplorers annual award ceremony for the academic year 2020-
2021. Shell NXplorers is a science, technology, engineering, and mathematics
(STEM) programme aimed at equipping the next generation with the tools
and skills they need to reimagine the world and create sustainable solutions
to real-world issues.

gl team of three Qatari students have won a global merit award and

o A

The NXplorers contest receives over 150 nominations worldwide yearly.
The Qatar team, named “Alpha Omega”, comprises three students currently
enrolled in Qatar Science and Technology Secondary School for Boys
(QSTSS): Hamad Hassan Al-Mansuori, Hamad Rashid Labda, and Khalid
Fahad Hussain. Additionally, Mai Yousif, one of the facilitators from the
programme, won the “Special Recognition Bronze Award for Excellence in
Facilitation”.

A ceremony was held by Qatar Shell to recognize the team and the
facilitator for their hard work and absolute determination to inspire and
outperform others. Hosted by QSTSS school, the event was attended by
Rashid Al-Sulaiti, Deputy General Manager, Abdullah Al-Malki, University
Collaboration Manager, and Moza Al-Darwish, Social Investment Adviser.

Mr. Al-Sulaiti honored the students. Then, the students had the chance to
share a brief about their winning project idea.

Ms. Fawziya Al-Khater, Assistant Undersecretary for Educational Affairs,
stated that she is proud of the achievements made by Qatar School for
Science and Technology particularly when it comes to those of the winning
students. She also reiterated that Qatar School for Science and Technology
has been primarily established to fulfill well-defined goals which are still to
be achieved as time unfolds. Evidently, student outstanding performance
has been widely acclaimed in international competitions, for their skills and
projects. Ms. Fawziya seized this opportunity to extend her appreciation to
SHELL QATAR for supporting this promising competition and called on all
private sector companies to endeavor diligently to participate in supporting
the educational process in a useful and meaningful way, focus on projects
that target sustainability in alignment with Qatar National Vision 2030 and to
contribute to achieving the MOEHE'’s strategy.”

The team was on the final shortlist of nominees for one of the three top
awards in the category “Exceptional NXplorers Project by a Student Team”,
in acknowledgement of their great work to utilize magnetic forces in reducing
soil acidity and increasing land arability. Seeing the creative and sustainable
approach, the project is now being considered as a case study that focuses on
how to aid farmers in the process of producing higher quality and higher yield
crops while using fewer resources and ensuring environmental conservation.

“Shell NXplorers’ main objective is to inspire talented young people to
be the problem-solvers of today and leaders of tomorrow. We are extremely
proud of the ‘Alpha Omega’ for representing Qatar globally this year. We live
in a hectic era of varied challenges, from climate change and sustainability to
evolving technologies. We truly believe in creating a future generation that is
equipped to pursue and build on their STEM knowledge and skills to make
informed decisions for today and tomorrow,” said Mr. Al-Hijji.

NXplorers workshops introduce concepts to help students explore real
world issues related to water, food, and energy. In addition, the students
are empowered with tools used to analyze their chosen issue, explore
future scenarios, and brainstorm solutions that could tackle the issue. More
importantly, being co-implemented in Qatar by Ibtechar, the country’s
leading and first incubated practical innovation and turnkey solutions firm,
the workshops connect education and application, helping the students gain

a new vision, both inside and outside the classroom, to apply their learnings
and make their ideas real.

“I would like to congratulate our young innovators for this international
feat,” said Einas Mohammed, the Programme Manager at Ibtechar.
“Their impressive solution will help Qatar to reduce reliance on imports,
thus becoming a more self-sufficient and prosperous economy. Being so
distinguished among hundreds of participants from around the world is not
an easy thing. This early success will definitely motivate the team to continue
to pursue higher levels of innovation in the future, and we will be there to
sponsor, empower, and guide them”.

Ibtechar works with public schools under MOEHE to hold learning-by-
doing workshops for students in the 11-14 age group, with a view to inspiring
talented young people to be the problem-solvers and leaders of the future.

Shell NXplorers programme currently operates in 17 countries around
the world and has benefited over 35,000 students. It is principally focused on
addressing issues surrounding food, water, and energy.

The programme encourages students to appreciate the strong partnership
between the educational institutions and industry, linking the students with
exceptional peer leaders, instructors, and industry experts who provide
positive role models for STEM.
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Private equity signals
slowdown after almost
$150bn sales bonanza

Bloomberg
New York

he biggest private equity

I firms generated record

profits from selling in-

vestments as markets charged

ahead in 2021. It’s going to be a
tough act to follow.

Blackstone Inc, Apollo Global
Management Inc and Carlyle
Group Inc collectively sold out
of almost $150bn in deals, dou-
ble that of the prior year.

The influx of cash pushed
earnings to new highs, minted
new wealth for dealmakers and
added to private equity’s allure
during Wall Street’s war for tal-
ent. But the cash surge was are-
minder of how the profits from
exits are tied to the broader
economy. Rising interest rates,
inflation and the spectre of Rus-
sia’s invasion of Ukraine now
threaten to slow the torrid pace
of realisations - and the indus-
try’s fortunes.

“Everything we’re watching
in public markets could reduce
the returns of private equity,”
said Andrea Auerbach, global
head of private investments
at Cambridge Associates, an
adviser for pensions and en-
dowments. Returns across
the industry, while good, “are
largely built on unrealised
value,” she said.

The pursuit of fast-growing
companies by private equity
firms could leave some vulnera-
ble as rates increase and dimin-
ish the value of future cash flows
and reduce valuations.

by

Blackstone Group headquarters in New York. Th biggest pivate equity firms generated record profits

from selling investments as markets charged ahead in 2021. Blackstone, Apollo Global Management and
Carlyle Group collectively sold out of almost $150bn in deals, double that of the prior year.

But 2021 was nothing short
of an extraordinary year. Black-
stone cashed out of a record
$77bn of investments as its cor-
porate private equity and op-
portunistic real estate holdings
rose more than 40%. KKR & Co
made a record $2.1bn from suc-
cessful exits in 2021, up 84%
from the prior year.

Fast forward to 2022, and ex-
ecutives have signalled on earn-
ings calls that this year will be
different.

While Apollo Co-President
Jim Zelter said the firm expects
its “realisation super-cycle to

continue,” he also warned that
exits could be delayed to later
in the year if the current mar-
ket persists. Apollo’s realisa-
tions nearly tripled in the year
to $25.7bn, with its private eq-
uity arm cashing out of a record
$19.1bn in deals.

Carlyle’s chief financial offic-
er Curtis Buser tempered mar-
ket expectations.

#2021 was a special year” with
the cash from exits, he said. But
he also warned that such results
“will be difficult to replicate.”

The company expects net re-
alised performance revenues to

average $1bn over each of the
next several years. Last year,
Carlyle generated more than
$1.5bn.

Private equity’s ability to exit
deals has been hampered by ear-
lier turns in the market. During
the previous buyout boom, the
industry cashed out of $238.4bn
of deals in 2007, according to
Pitchbook data. When the 2008
financial crisis rippled through
markets, that figure plunged by
more than 50%.

This year, the industry hasn’t
been immune to the broader
market selloff. Shares of the

four largest US alternative asset
managers have declined along
with S&P 500. KKR and Carlyle
have slid 22% and 17%, respec-
tively, this year through Thurs-
day. The S&P is down 8.1% in
that period.

Facing the prospect of few-
er exits, firms are focused on
broadening their businesses to
be less vulnerable to the feast-
and-famine cycles of private
equity.

Since going public, large
firms have pushed into busi-
nesses that produce steady fees
to counter any slowdown and
satisfy shareholders, who place
a higher premium on recur-
ring cash streams than carried
interest. This has transformed
a freewheeling industry of lev-
eraged buyout kingpins into a
more buttoned-up business
closer to asset management.

Carlyle executives said they’re
looking for acquisitions to grow
the firm’s credit business and
the group that creates portfolios
for investors. Even without such
deals, it expects fee-related
earnings to increase more than
20% this year. Officials also said
the past year’s record $51bn in
fundraising would further bol-
ster fee revenue in 2022.

Apollo has tried to position
itself for the ups and downs of
markets by building a stash of
permanent capital - money it
locks up for the long haul and
which accounts for 59% of as-
sets. It predicted that so-called
distributable earnings would
rise 62% to $3.3bn this year,
mostly helped by recurring fees.

Luxury sector
undaunted by Covid,
soaring inflation

AFP
Paris

The pandemic and soaring infla-
tion have done nothing to take
the shine off luxury brands, from
Louis Vuitton to Gucci and Cartier,
as the sector hiked prices to notch
up stellar profits.

The world economy began to
recover from the pandemic last
year but the rebound has been
accompanied by rising inflation,
with prices for raw materials and
energy soaring.

But luxury good makers can
respond by hiking their prices and
actually look more desirable to
their customers.

“Our advantage over many
other companies and groups is a
certain price flexibility, i.e. we have
the means to react to inflation,”
LVMH chief executive Bernard
Arnault told reporters.

UBS analysts estimate that
top brands such as Louis Vuitton,
which is owned by industry leader
LVMH, have raised their prices
two-and-a-half times higher than
the inflation rate over the past 20
years.

Indeed, “pricing power remains
one of the key characteristics of
the luxury goods industry,” UBS
analysts wrote in a research note.

LVMH bagged a record €64bn
($72bn) in sales and €12bn in net
profit last year, both exceeding
pre-pandemic levels.

The French company also owns
a broad range of spirits, perfume,
jewellery and cosmetics products.

Kering — which owns Gucci
and Yves Saint Laurent — also
beat its pre-Covid levels to book
a net profit of €3.2bn on sales of
€17.6bn, the group reported on
Thursday.

Kering CEO Francois-Henri
Pinault acknowledged that “for
every new season, we create a
new collection and we review all
the price matrices.”

Hermes chalked up profits of
€2.4bn on sales of €9bn.

Hermes chief Axel Dumas said

that his brand, which is enjoying
“very strong demand”, raises its
prices once a year.

“All of our products have the
same margins.

We don’t play with our prices.

They’re linked to manufactur-
ing costs and not to desirability.”

He argued that the crafts-
manship that goes into making
Hermes bags means that they
are “perhaps less susceptible to
rising energy and raw materials
prices than others”. Swiss group
Richemont, which owns Cartier
and runs its business year from
April to March, said it booked
sales of €5.6bn in the third quarter
alone, an increase of 38% over the
corresponding period of 2019.

“In certain cases demand
exceeds supply and that means
consumers will both trade up and
likely accept paying higher prices,
which again will cushion the mar-
gin,” said analysts at HSBC.

Rolex, for example, had largely
refrained from increasing prices
during the last two years.

But at the start of 2022, it raised
prices by more than 3.0% on aver-
age “and for some models they
soared as high as 12%.”

Chanel “has also been in the
news for its aggressive price
hikes of iconic bags during the
pandemic and more so recently,”
the analysts said.

“While not every luxury brand
can pull off this double-edged
sword, we believe Chanel’s pricing
actions have probably created a
good space for the likes of Louis
Vuitton, Hermes and Gucci to raise
their price points further.”

Back in November, consultancy
firm Bain & Company forecast
that the luxury goods sector
would grow by 6.0-8.0% annually
and expand to €360bn-€380bn
by 2025. Nevertheless, Flornoy
fund manager Arnaud Cadart
cautioned that raising prices too
sharply could hurt sales.

“There are limits,” he said. “A
€1,000 bag that costs €1,200
the next day, that can slow down
demand.”

AT YOUR @ SERVICE

AIR DUCT CLEANING

CAR HIRE

N -

COPYING & PRINTING

PEST CONTROL & CLEANING

EPSCO Environmental Protection Services Co.
T. 4487 1616....M: 5544 2418....F: 4487 0166.....Em: epscogat@epsco-intl.com

ATTESTATION

NEW INDIA ATTESTATION Delivery in 7 Indian Business Days
Tracking Facility, Free collection & Delivery, payment on Delivery T: 4442 4474, M: 3009 2444

BUS RENTAL / HIRE

Q MASTER W.L.L. 15/26/30/65 Seater Buses with / W-out Driver
Contact # 44432567, 55853618, 55861541 (24 Hours) F: 44425610 Em: qataroffice@yahoo.com

THOUSANDS TRANSPORT 60/67 Seated A/C non AC Buses w/ w-out driver
T: 4418 0042...F; 4418 0042...M: 5587 5266...Em: sales@thousandstransport.com

BUSINESS SOLUTION

QATAR ASPECT WLL Business Setup, Local Sponsor, CR License, PRO Service
0| TTIN2119 s Em: info@qataraspect.com

CARGO SERVICES

AMBASSADOR CARGO D2D worldwitde, Intl frieght, packing, relocation
storage & all logistic support.T: 4437 3338..M: 5500 8857..Em: info@ambassadorcargo.com

GOODWILL CARGO Air, Sea & Land Cargo Services Worldwide Door to Door
Packing & Moving T: 4462 6349, 4487 8448..M: 3318 8200, 3311 2400, Em: sales@goodwillcargogatar.com

AT YOUR SERVICE

AL MUFTAH RENT-A-CAR Main office D-Ring Rd. T: 4463 4444, 4401 0700
Rirport 4463 4433, Al khor 4411 3344, Leasing 5389 1330.,Em: reservations@rentacardoha.com. wawwrentacardoha.com

AL SAAD RENT A CAR Head Office-Bldg: 242, C-Ring Road T: 4444 9300

Branch-Barwa village, Bldg #17, shop #19.......T: 4415 4414, ..M 3307 6732

AVIS RENT A CAR Al Nasr Holding Co. Building, Bldg. 84, St. 820, Zone 40
T: 4466 7744 F; 4465 7626 Airport T; 4010 8887 Em:avis@qatar.net.qa, www.avisqatar.com
THOUSANDS RENT A CAR

Bldg No 3, Al Andalus Compound, D-ring Rd..T. 44423560, 44423562 M: 5551 4510 F; 44423561

BUDGET RENT A CAR Competitive rates for car rental & leasing
Main Office T: 4432 5500...M: 6697 1703. Toll Free: 800 4627, Em: info@budgetgatar.com

CHAINLINK FENCE & GATES MFRS

NATIONAL ENGINEERING & CONSTRUCTION CO. W.L.L. Fencing Supply/installtion, Drilling
T. 44434852 F: 44361475 M: 55801134 / 55218209 Em:gm@necodoha.com, admin@necodoha.com

CIVIL & MEP WORKS

ALTMAN W.LL. All kinds of Civil, Electrical and Plumbing works
M: 5094 3810, 7713 9301, 7722 5513 Em: info@altmanga.com

CLEANING

CAPITAL CLEANING CO. W.L.L. Atltype of Cleaning Services-Reasonable Rates
T: 44582257, 44582546 F: 44582529 M: 33189899 Em: capitalcleaningwll@gmail.com

SUNRISE CLEANING SERVICES All type of Cleaning & Hospitality
T: 40352942, 40352999 M: 31548100 Em: rajeev@sunrise.qa, www.sama.com.qa

I
= CLADDING/INSULATION DUCT/PIPING

ASIAN INSULATION Duct,pipe insulation & cladding, supplyof technicians & insulation mterils
T: 4486 1344.....F: 4486 1767.....M: 6659 6790....Em: qatar@asianthermal.com

AST Copy/ Print/ Brochure/ Flyer/ Drawing
T: 4476 5000.....M: 7446 9441....Em: westbay@astqatar.com

INSURANCE

QATAR ISLAMIC INSURANCE GROUP (QIIG) For all types of

insurance services.T: 4465 8888. www.giic.com.qa Em: giic@giic.com.qa

IS0 /HACCP CONSULTANTS

QATAR DESIGN CONSORTIUM - 150900t 14001, 45001, 39001, 27001, 22301, 41001, e,
T 4419 1777 F; 4443 3873 M: 5540 6516 .......0c00o.ro. Em: jenson@qdcqatar.net

EXCELLEDIA (DB Approved IS0 Consultant; Contact for subsidized quotes)
Contact: info@excelledia.com T:4016 4157 M:6685 4425

COMS VANTAGE 150900, 14001, 18001, 22301, 31000, 27001, HACCP & Sustainability

M: 7077 9574..Em: muneesh.pabbi@comsvantage.com..www.comsvantage.com

MANPOWER RECRUITMENT

ASLIYA MANPOWER RECRUITMENT Can bring all kinds of workers -

labors to professionals from 28 countries............. M: 7033 8066

MAJESTIC HOTEL Party Hall available for Meeting, Seminar,

Birthday, Anniversary, Entertainment, Conference & other occations....M: 6655 3309

. _YEE

QATAR PEST CONTROL COMPANY
T: 44222888 M: 55517254, 66590617 F: 44368727, Em:qatarpest@qatar.net.ga

DOHA PEST CONTROL & CLEANING CO. W.L.L
T: 4470 9777.. M: 5551 3862, 5551 4709..F: 4436 0838...Em: sales@dohapest.com

AL MUTWASSIT CLEANING & PEST CONTROL
T: 44367555, 44365071 M: 55875920, 30029977 Em:info@amcqatar.co

REAL ESTATE
T

AL MUFTAH GENERAL SERVICES wwuw.rentacardoha.com
T: 4463 4444/ 4401 0700....M: 5554 2067, 5582 3100... Em:reservations@rentacardoha.com

SKY REAL ESTATE Available rooms (Studio type), Flat, Hotel Rooms
for Executive Bachelor / Family inside villa or building.....M: 5057 6993, 3359 8672

\

ASIA TRANSLATION SERVICES www.asiatranslationcenter.com
Sofitel Complex, 1st Floor...T: 44364555, 4029 1307, 44440943 Em:asiatranslation@gmail.com
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Qatar’s nominal GDP forecast at $203.9bn
in 2023, says Emirates NBD

By Pratap John
Business Editor

atar’s nominal GDP has

been forecast at $203.9bn

in 2023, according to Emir-
ates D, which said both higher
oil price assumption and increased
production (by those who have the
capacity) are positive for GCC sov-
ereigns.

This year, the regional banking
group has forecast Qatar’s nominal
GDP at $208bn.

Real GDP growth has been fore-
cast at 5.1% this year and 2.8% in
2023.

Qatar’s current account as a per-
centage of the GDP has been fore-
cast at 4.8 this year and 3.8 in 2023.

Budget balance as a percentage
of the GDP has been forecast at 2.3
this year and 1.7 in 2023.

In light of developments in the
oil market since the start of this
year, Emirates NBD has revised
both its oil price assumptions and
GCC production forecasts higher
for 2022.

“We had assumed that Opec+
would restrain production below
their target levels to avoid over-
supplying markets. However, giv-
en the tightness in oil markets in
Q1 and the inability of some Opec+
members to deliver their monthly
production increases, we now ex-
pect GCC oil producers - who have
the capacity to do so - to increase
production to their baseline levels
by the end of next year,” Emirates

NBD said. Both the higher oil price
assumption and increased produc-
tion are positive for GCC sover-
eigns, Emirates NBD said and not-
ed “improving budget balances and
resulting in higher headline GDP
growth estimates” for this year.

However, Emirates NBD retains
its view that governments in the
region are unlikely to boost general
spending as a result of the expected
oil windfall, and will remain com-
mitted to diversifying both their
budgets and their real economies
away from oil over the coming
years.

Bahrain has pushed ahead with a
doubling of its VAT rate this year to
10% while the UAE has announced
a new corporate tax which will
come into effect from mid-2023.

Consequently, Emirates NBD does
not expect higher oil revenues to
feed through to significantly faster
non-oil sector growth in the GCC.

While there will be additional
money for investment in key stra-
tegic sectors, mainly through sov-
ereign investment funds, higher
petrol prices are likely to weigh on
household consumption.

“A faster pace of monetary tight-
ening in the US relative to our ex-
pectations at the start of this year
is also likely to be a headwind to
growth in the non-oil sectors of
the GCC economies. As a result,
we have kept our non-oil growth
forecasts in the GCC largely un-
changed, even as oil and gas GDP
forecasts are revised sharply high-
er,” Emirates NBD added.

Qatar’s IMUVIup 1.05%
quarter-on-quarter
during Q4, 2021

Qatar’s Import Unit Value Index
(IMUVI) increased by 1.05% quarter-
on-quarter during the fourth quarter
(Q4) of 2021, even as it was down
0.03% on a yearly basis, according to
the Planning and Statistics Authority
(PSA).

IMUVI contains ten main groups
classified on the basis of the Standard
International Trade Classification
(SITC). On a yearly basis, the IMUVI of
mineral fuels, lubricants and related
products surged 4.02%, machinery
and transport equipment by 2.18%,
beverages and tobacco by 1.93%,

miscellaneous manufactured products

by 1.31% and manufactured products
by 0.35%.
Nevertheless, the IMUVI of crude

materials, inedible (except fuels)
shrank 2.51%, food and live animals
by 0.81% and chemicals and related
products by 0.52%.

On a yearly basis, the IMUVI of
commodities not classified elsewhere
in SITC plummeted 3.83% during Q4,
2021, food and live animals 3.73%,
manufactured products 3.34%,

crude materials 2.12%, chemicals and
related products 1.24%, animal and
vegetable oils, fats and waxes 1% and
miscellaneous manufactured articles
0.42%.

However, there was a 2.41% increase in
the IMUVI of machinery and transport
equipment, 2.22% in mineral fuels,
lubricants and related materials and
0.3% in beverages and tobacco.

QSE settles below 12,700
points despite domestic
funds’ buying interests

By Santhosh V Perumal
Business Reporter

he Qatar Stock Exchange yester-

I day opened the week weak despite

strong buying interests from the
domestic funds.

Notwithstanding the demand for the
telecom equities, the 20-stock Qatar In-
dex settled 67 points or 0.53% lower at
12,668.14 points, although it touched an
intraday high of 12,740 points. The Is-
lamic index was seen gaining slower than
the other indices in the market, whose
year-to-date gains were at 8.97%.

More than 74% of the traded constitu-
ents were in the red in the bourse, whose
capitalisation saw more than QR4bn or
0.59% decrease to QR719bn, mainly on
the back of mid and small cap segments.

The local retail investors were seen net
buyers, albeit at lower levels, in the mar-
ket, where the industrials and consumer
goods sectors together accounted for
about 79% of the trading volume.

The foreign funds continued to be net
buyers but with lesser intensity in the
bourse, which saw a total of 32,782 ex-
change traded funds (sponsored by Mas-
raf Al Rayan and Doha Bank) valued at
QR333,119 changed hands across 12 deals.

The foreign retail investors were seen
net profit takers in the market, which saw
no trading of sovereign bonds.

Total trade turnover and volumes were
on the decline in the bourse, which saw
no trading of treasury bills.

The Total Return Index shed 0.53%
to 25,173.86 points, All Share Index by
0.61% to 3,978.36 points and Al Rayan
Islamic Index (Price) by 0.52% to 2,824.9
points. The consumer goods and services
sector index declined 0.89%, banks and
financial services (0.67%), industrials
(0.59%), insurance (0.59%), real estate
(0.52%) and transport (0.2%); while tel-
ecom gained 0.24%.

Major losers in the main market in-
cluded Mannai Corporation, Gulf In-
ternational Services, Al Khaleej Takaful,
Qatari Investors Group, Inma Holding,
Doha Bank, QIIB, Qatari German Medi-
cal Devices, Woqod, Qatar Insurance,
Mazaya Qatar and Gulf Warehousing.
In the venture market, Al Faleh Educa-
tional Holding saw its shares depreciate
in value.

Nevertheless, Investment Holding
Group, Zad Holding, QLM, Doha Insur-
ance and Qatar Islamic Insurance were
among the gainers in the main market. In

the juniour bourse, Mekdam Holding saw
its shares appreciate in value.

The Gulf funds turned net sellers to
the tune of QR16.26mn compared with
net buyers of QR15.31mn on February 17.

The foreign individuals were net sell-
ers to the extent of QR13.48mn against
net buyers of QR3.53mn last Thursday.

The foreign institutions’ net buying
fell significantly to QR1.96mn compared
to QR175.48mn the previous day.

The Arab individuals’ net buying de-
clined noticeably to QRI.73mn against
QR3.76mn on February 17.

However, the domestic funds turned
net buyers to the tune of QR24.34mn
compared with net sellers of QR63.46mn
last Thursday.

Qatari individuals were net buyers to
the extent of QR1.43mn against net profit
takers of QR134.89mn the previous trad-
ing day. The Gulf individuals’ net buying
strengthened marginally to QRO.27mn
compared to QRO.17mn on February 17.

The Arab institutions had no ma-
jor net exposure against net buyers of
QRO.09mn last Thursday.

Total trade volume in the main mar-
ket fell 28% to 190.91mn shares, value by
49% to QR434.04mn and transactions
by 38% to 8,790.

The transport sector reported 80%
plunge in trade volume to 1.15mn equi-
ties, 80% in value to QR4.65mn and 78%
in deals to 129.

The banks and financial services sec-
tor’s volume plummeted 61% to 19.88mn
stocks, value by 79% to QR90.81mn and
transactions by 54% to 2,612.

There was 57% shrinkage in the tele-
com sector’s volume to 2mn shares, 44%
in value to QR8.52mn and 47% in deals to
501. The real estate sector’s trade volume
tanked 51% to 13.57mn equities, value by
55% to QR18.7mn and transactions by
36% to 651.

The market witnessed 27% contrac-
tion in the industrials sector’s trade vol-
ume to 95.64mn stocks, 15% in value to
QR222.12mn and 19% in deals to 3,481.

However, the insurance sector’s trade
volume soared 31% to 4.77mn shares,
value by 45% to QR16.47mn and transac-
tions by 16% to 331.

The consumer goods and services sec-
tor reported 28% surge in trade volume to
54.9mn equities but on 2% dip in value to
QR72.77mn and 26% in deals to 1,085.

In the venture market, volumes more
than doubled to 3.09mn stocks and val-
ue more than doubled to QR30.4mn on
51.71% increase in transactions to 977.

High oil prices, vaccine
drive contribute to
GCC economic revival,
says industry expert

rowth forecasts on GCC econ-
Gomies have taken off due to ef-

fective vaccination drives and
high oil prices, an industry expert has
said during a virtual client confer-
ence hosted recently by Doha Bank.

Under the theme ‘2022 - The Year
Ahead of Us} Fahd Igbal, head of Mid -
dle East Research at Credit Suisse,
stated that fiscal balances are also ex-
pected to improve and that the GCC
monetary environment “remains
loose with lending activity health and
improving”

He said, “The real interest rates
continue to contract. The inflation in
GCC is picking up and dependence of
food imports is a risk. The GCC has
continued to strongly outperform
EMs. The valuations are no longer
cheap. Foreign inflows are robust but
mostly passive.

“In Qatar, long-term Capex is the
key; carbon prices are important for
equities. In Saudi Arabia, the Shareek
programme bodes positively, and
significant growth potential in Capex
spending.

In the UAE, Dubai is cementing its
position as a regional hub, enjoying a
strong post-Covid recovery and Abu
Dhabi is ramping up oil production
capacity”

Mark Matthews, head of research
for Asia at Julius Baer, said the Bank
of America Fund Survey indicated
that hawkish central bank rate hikes,
inflation, and asset bubbles are the
biggest perceived risks.

“The market looks for 6.4 hikes
of 25 basis points to the Fed Funds
rate this year, which would take it to
1.85%. Covid is still the chief reason,
directly or indirectly, for the rise in
inflation. In the US, cases are down
70% from their peak in mid-January
and falling in 49 out of 50 states.

“In England, Covid’s 7-day case
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fatality rate is currently approxi-
mately similar to the average range
for the seasonal flu, of one death in
150 cases.

The inflow of immigrants into the
US halted for almost two years, and
there are 2mn fewer working-age
immigrants than there would be
if the trend had continued,” Mat-
thews said.

He added: “Commodities prices,
which rose 27% last year, are up an-
other 10% year-to-date. Energy is
a third of the index. Non-profitable
tech stocks are back at pre-pandemic
levels relative to NASDAQ.

“Bank of America Fund survey
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positioning versus an average of last
10 years indicate investors remain
cyclical (i.e. banks, materials, com-
modities) relative to history but have
increased defensiveness (i.e. cash),
while at the same time very under-
weight assets that are to interest
rate hikes (i.e. bonds, tech, emerging
markets).”

Doha Bank CEO Dr R Seethara-
man said, “According to IMF January
2022, global growth is expected to
moderate from 5.9% in 2021 to 4.4%
in 2022. Advanced economies growth
is expected to moderate from 5% in
2021t03.9% in 2022.

“Emerging economies growth is
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Doha Bank CEO Dr R Seetharaman is joined by a panel of experts during a recently held virtual forum.
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expected to moderate from 6.5% in
2021 to 4.8% in 2022. The emergence
of new Covid-19 variants could pro-
long the pandemic and induce re-
newed economic disruptions.”

He added: “Moreover, supply
chain disruptions, energy price vol-
atility, and localised wage pressures
mean uncertainty around inflation
and policy paths is high. US Fed ex-
pected to begin monetary tightening
in March 2022.

Bank of England already com-
menced its monetary tightening”
Gudni Stiholt, chief treasury and in-
vestments officer, Doha Bank, deliv-
ered the introduction during the event.

Surging US share buybacks offer
suppornt to sputtering market

Bloomberg
New York

US companies are stepping up share

buybacks, supporting a struggling

stock market in the face of mounting

geopolitical tension and fears that
earnings growth will wane once the

Federal Reserve raises interest rates.
The 10 biggest repurchases for S&P

500 Index companies last quarter
totalled $86 billion, up almost 30%
from a year earlier, led by Apple
Inc, Meta Platforms Inc and Google
parent Alphabet Inc, data compiled
by Bloomberg show. The list isn’t
complete, with nearly 20% of index

members scheduled to report data in
the coming weeks.

Buybacks are surging as companies
tap cash hoards amassed during the
pandemic. While some investors argue
the funds are better spent on the busi-
nesses, many cheer the efforts to boost
per-share earnings and potentially
stock prices. The trend is expected to
continue in 2022, providing a market
tailwind with stocks sputtering below

all-time highs. “Buybacks are back,”
said Josh Jamner, an investment-strate-
gy analyst at ClearBridge Investments.
“In this period of market volatility,
companies do have dry powder that
they should be able to deploy.”

Many companies suspended
dividends and buybacks during the
pandemic to bolster balance sheets, and
then seized on historically low interest
rates to borrow and boost reserves.
Now they’re using that cash to appease

shareholders, who are pressuring execu-

tives to improve their stock prices. The
S&P 500 has lost 8.8% to start 2022.

Most of last quarter’s buybacks
were concentrated in a small group of
companies. The technology and com-
munication services sectors, which
typically have the biggest cash flows,
are leading the way. Major banks,
which ratcheted up repurchases in the
last year, will likely join the top spend-
ers when they publish their numbers
in the coming weeks.

S&P 500 firms are expected to have
bought back at least $265bnb in stock
in the fourth quarter. That exceeds the
third quarter’s all-time high of about

$235bn, according to data from S&P
Dow Jones Indices, which uses a differ-
ent methodology than Bloomberg.

“Buybacks are important since they’re
adding support for the market,” said
Howard Silverblatt, senior index analyst
at S&P Dow Jones Indices. “It still looks
like it'll be another strong year for buy-
backs, particularly in the first quarter.”

All told, buybacks may exceed
$870bn for 2021, according to Silver-
blatt’s data. That would eclipse the
record of $806bn from three years ear-
lier, when companies used repatriated
funds from the federal tax overhaul.

While this is helping stocks, the im-
pact may be diminished because high
valuations mean the purchases are
hoovering up fewer shares, Silverblatt
says. In addition, the expenditures
aren’t necessarily so large when meas-
ured against the companies’ earnings
and market values, he says.

Still, buybacks show no sign of slow-
ing. Walmart just announced plans to
spend at least $10bn on repurchases
in fiscal 2023, while Twitter unveiled
a $4bn programme and Exxon Mobil
said it will accelerate a $10bn plan.
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